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WELCOMES 

MEMBERS  OF  THE  ADVISORY  COMMITTEE 



Agenda

Confirmation of Minutes of meeting held on 19th Sept 2008

Action Taken Report

Udyog Aadhaar for Ease of Registration



4th Meeting of the Advisory Committee : Action Taken Report 

Recommendations of the Advisory Committee Action 

Taken

Regarding issue of coverage of Credit Guarantee Scheme the Committee was of the view –

publicity of the scheme should be enhanced so as to create requisite awareness at the branch

level of the banks. Secretary (MSME) desired that a meeting with the bankers should be

organised.

Noted

In Agenda No. II and Agenda No. III there was proposal for amendment in Notification No.

S.O. 1642 (E) dated 29.9.2006 regarding classification for MSME and certain procedural

modification in regard to filing of EM

Action has 

been taken

The National Commission Enterprises in Unorganised Sector proposed for creation of a national

fund for the unorganised sector (NAFUS) which will cater to the development needs of the

unorganised sector in the areas of credit marketing skill development, technology upgradation

refinance, factoring services and infrastructural development .an inter-ministerial group was

constituted for this purpose. In case the proposal for creation of NAFUS is accepted, the same

could be notified under section 14 of the MSMED Act.

Not 

considered



Action Taken Report – cont.
Recommendations of the Advisory Committee Action 

Taken

Section 26(1) of the MSMED Act, 2006 provides that the Central Government or the State Government may appoint

such officers with such designations and such other employees as it thinks fit for the purpose of this Act and may

entrust to them such of the powers and functions under this Act as it may deem fit. Section 26(2) further provides that the

officers appointed under sub-section (1) may, for the purpose of this Act, by order require any person to furnish such

information in such form, as may be prescribed.

Action

Taken

The Committee noted that after the promulgation of the MSMED Act, 2006 w.e.f.2 October, 2006, the implementation of the

various provisions of the Act is rather slow, For instance, despite vigorous persuations at the level of Minister (MSME) with

the Ministers incharge of MSMEs of the States, Secretary (MSME) with the Chief Secretaries of States/UTs and

Development Commissioner (MSME) with the Principal Secretaries/Secretaries (Industries) of the States/UTs. 32

States/UTs have notified the authority for filing of EM, 21 States/UTs have notified the Rules for MSEs and 19 of them have

constituted the MSEFCs. The Committee desired that the Ministry of MSME may take up the matter with the States/UTs

where these provisions are yet to be implemented.

Action

Taken

Further, the Committee was informed that representations have been received from the associations of many States that the

spirit of the MSMED Act, 2006 is not being followed by the State Governments while issuing the acknowledgement of the

EM filed by the entrepreneurs /industrialists. In many instances it had been reported that the EM filed by the MSMEs is not

even being accepted by the GM, DICs. It was decided that a fresh advisory in this regard may be issued by the Ministry of

MSME.

Action

Taken



Existing System of Registration  

As per MSME act of 2006 all enterprises are expected  to register with DIC if their area and file 
Entrepreneurs Memorandum (EM)1 for intention to start business if manufacturing or service and 
file EM2 after starting production.

EM 2 filing is mandatory for Medium enterprises only.

Entrepreneurs Memorandum (Part –I) filled initially
Entrepreneurs Memorandum (Part –I) :
6 Page information
18 Columns information 

 Entrepreneurs Memorandum (Part –II) filled on commencement of the commercial production 
/service
Entrepreneurs Memorandum (Part –II ) : 
7 Page information  
21Columns information 



Introduction :  Ease  of  EM Registration

◦ For over 658 revenue district and 644 DIC
across 36 States and UT only 13 like UP Guj
Mah KN TN AP Kerala etc) have some forms
of Web enabled EM Filing but fewer have
automation based on work flow and
dispensing manual filing in addition to
electronic version.

◦ State specific

◦ No national database

◦
NIC developed system has been put to test in
Odisha and now being rolled out for all States
and UTs depending upon their readiness to
adopt.National portal for on-line filing of EM-I
and EM-II (Nov 14)

◦ National Portal is adopted by 14 States and UT

◦ Over 59834 EM1 and 15667 EM2 filed online

◦ DIC need to be empowered with definite time lines to
dispose including rejection or denials with reasons



Ease of Registration   :  Udyog Aadhaar 

Prime Minister’s ‘Man Ki Baat’ on 3.10.2014  

“Lot of suggestion are received by me, some of them are very interesting.  Some 
people have suggested that the process of registration for small scale industries 
should be simple.  I will bring it to the notice of the government.”

Report of the Kamath Committee on Financial Architecture of MSME sector ; 
Chapter 8 (Para 2) : Universalization of Registration 

‘The proposed National MSME Portal can then require only a simple one-page
registration form for MSMEs with a simplified set of information and documents.
With the growing penetration of mobile phones in the country and the incremental
usage of data services on mobile devices, this portal should also be easily accessible
through mobile platforms’.



Universalization of 
Registration – Features 

• National MSME Portal is proposed for 
simplification of registration as one-page 
registration form for MSMEs

• Hon’ble Minister reviewed recommendations of 
Kamath Committee on 15th June 2015

• Simplified Udyog Aadhaar Registration Form 
circulated for comments of States/UTs on 19th 
June 2015

• Web-hosted 
http://msme.gov.in/WriteReadData/Whatsnew/UdyogAadharfor
m22062015.pdf

• Discussion on Udyog Aadhaar was held in 12th 
Meeting of the National  Board for MSMEs held 
on 10th July,2015.



Udyog Aadhaar Form- Features
(Aadhaar Number Validation)



If Aadhaar Number Correct



If Aadhaar Number Wrong



Udyog Aadhaar 
Replacement of   Existing EM (I) & EM(II)  

• Date of Commencement 

• Name  of Enterprises

• Investment in Plant and Machinery (Excluding land & building)  

D D M M Y Y Y Y

NAME

Rs in Lakhs



Role of District Industry Centre

Enterprises: Investment in Plant & Machinery / Equipment (excluding land & building )

• Manufacturing

• A- Micro enterprise in Manufacturing Sector (Rs 25 Lakhs )

• B- Small enterprise in Manufacturing Sector (Rs 500 Lakhs)

• C- Medium enterprise in Manufacturing Sector (Rs 1000 lakhs)

• Service 

• D- Micro enterprise in Service Sector (Rs 10 lakhs)

• E- Small enterprise in Service Sector (Rs 200 Lakhs)

• F- Medium enterprise in Service Sector (Rs 500 lakhs)

• DIC may help Entrepreneur for assisted filing & time bound disposal 
• Approve or Reject a case based on above –self declaration after due verification 

• Acknowledgement to be issued Instantly on filing- Provisional till verification 



Udyog Aadhaar : Acknowledgement

• Date of Issue  

• Category of Enterprises 

Manufacturing

Service

• Udyog Aadhaar  Number: 10 digit           OD 21 A 12345

D D M M Y Y Y Y

Micro(A) / Small (B) / Medium (D)

Micro (D) /Small (E) /Medium (F) 

O D 2 1 A 1 2 3 4 5



Points for consideration

UA to replace EM 1 and EM 2

Gazette Notification

NIC Team to finalise software and training of DICs 

DIC to verify randomly and upload its remark online

DIC to assist entrepreneurs in filing of UA

57 million enterprises only 1.5 million registered 

Campaign mode at least 1000 registration in each DIC

Industry Associations and other stakeholders 



Thank You

js.sme@nic.in

www.msme.gov.in

“Small is Beautiful” for

Job Creation and Inclusive Growth
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